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China's reformers are attempting to deflect conservative 
attacks by strengthening the ideological underpinnings of past 
and proposed reforms. The proposition that China is in an 
"initial" or early stage of socialism in which limited pursuit 
of capitalist-style economic, social, and political activities 
are necessary to create material abundance is central to this 
effort. These ideas are closely associated with Premier and 
acting CCP General Secretary Zhao ziyang and will figure prom- 
inently in his work report to the 13th -Party Congress, which 
opens October 25. 

Zhao Ziyang is finding it difficult to sell the new ideo- 
logical line, in part because it lacks moral suasion and theo- 
retical clarity. Bureaucrats threatened by reform can easily 
find orthodox arguments against it. The "initial stage" theory 
asserts that China is and ought to be a socialist state, but 
effectively redefines socialism to allow a substantial reduction 
in the role of central planning; expansion of commodity, labor, 
capital, and other markets; and significant diminution of party 
involvement in economic, cultural, and social activities. This 
pragmatic approach is only marginally better than no ideology in 
allaying concern that the reform program will undermine China's 
socialist system. 
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(0) Background 

^ Sin Z B uu ia "^ a l' when Zhao zi y a "9 told propaganda workers 
to do a better 30b of promoting reform, a ream of articles 
has appeared on bhe "initial stage [ chuji jieduan ] of social- 
ism. Xinhua and the foreign press have translated this term 

pfrt-^^fr ^ C v^ ar u y '" an . d china p ailv has used "elementary." 
Party elder Bo Yibo has spoken of moving from "immature" to 
mature socialism. Thus, "early" seems to convey best the 
noncurative sense of "just starting out." This is the conno- 
£ £1? ^ftnJT^ °5„ a f ticles stressing that this stage is not 
a well-defined "first" in a series of stages through which every 

a°d^^ 0 n^- y W ° U \ d , paSS ; The first sta 9 e of socialism foi 
Lffd^l tlon . w ?V ld lo °* g ui te different, and even among 
less developed socialist nations, each process of development 
would be in some ways unique. Thus, china is not prescribing • 
policy (or ideology) for any other country by introducing this 

t-h* ^?^ S ^ em ? er 28 f 1987 ' ed ition of Liaowang claimed that 
?™ 55 I p f enuin ln December 1978 "achieved the understand- 

ing that China is still at the initial stage of socialism," 
but there was no public mention at the time. The official 
announcement that China is in the initial stage of socialism 
was first made in 1981 and repeated briefly without elaboration 
in party documents in 1982 and 1986. Nonetheless, the concept 
is now being touted as an important breakthrough in Marxist 

^?^ e ?£5 a \u° ^ he refocm P C0 9ram. Xinhua on September 2 
declared that the "most outstanding achievement" of the past 

?n!! e ^! ar ^- aS been " tbe disc °very, out of a clear understand- 
l L~? 5 ina i s ? ucrentl y in the early stage of socialism, of 
a socialist road with distinct Chinese characteristics." 

Meed To Re stabilize Leadership as Base for Reform 

By expounding at length on this concept now and turning 
it into an official political ideology, the reformers hope 

7h„«"f £ " e leadershi P b * creating a consensus behind 
Zhao as Deng s new successor and preeminent interpreter of the 
proper approach to reform. They also want to reassure both 
the Chinese public and interested foreigners that the political 

7^L^ t aCl ? 1987 iS past - 0n Na tional Day (October 1), 
Zhao told foreign experts that "some foreign friends and Chi- 
nese comrades are not sure whether the introduction of such 
flexible policies by a socialist country has a reasonable basis 
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Th B W f^ r **** are com P at ible with the nature of socialism 
Sloretx'caUy?- C ° n9reSS WU1 tCy t0 a " SWer these ^^tions 

may tlnl'cl a^arHe^nn^ 3 ye *5 *° take the lead on i^ology 
may reriecc a hard lesson learned from Hu Yaobano's fall nv 

encouraging "emancipation of mind" and theoreticfl pluralism 
2?»^?5 C S d f " tional Polemics and popular confusion Jeft' 
himself open to charges that he did not fulfill his mandate 
to uphold orthodoxy. As a result, Hu's fall left the radical 
reform agenda-drafted under Zhao's close supervision Ind let 

vulnerable to attack as capitalist. 

porter s e no!) 9 h^5 e H y i"the political center, Zhao and his sup- 
porters now hope that the initial stage concept will fin the 

^l 0giC H VaC1 ? Um and wil1 ^stance them from radicals who 
l»tl i?" the ValUG ° f socia iism and are impatient at th* slow 
pace of progress, as well as weaken orthodox critics who oddo« 
experimentation with capitalist ideas and methods t cen- 
7^1 \- tan ?! u° eS not mean the ^formers are truly so unbiased 

lith S'strona rolf^ ine<3 China ' S 9 ° al 38 a "mixed^arket eco'o^y 
ial in PP«n?I.= if-f OC g° v f cnme nt," and the National Day editor- 
lal in P^lesDaily proclaimed leftism the source of China's 
biggest miscaxes and still the principal danger. The initial 

and 9 when e th^ the b3SiS f0r a "° th « left drive if 

and when the reformers reconsolidate their political position. 

the initiar 9 t ^ 9 . PCeSS /. POC u t hintS that Zhao mav enshrine 
tht IZlt t f 9 concept in the CCP Constitution as well as in 

"re^alsT ' Elth6r W ° Uld stren ^hen his hand in attaining 

—In the field of ideology, attacking "ossified" views 
and replacing their dogmatic proponents in the probanda 
apparatus with younger reform theorists--an elsln^ial steo 
in consolidating power. essenciai step 

~"^ 1 the J fie i- d ° £ eco nomic reform, removing the ideolooi- 
toward H^^- 1Cal sttictu "* that have prevented progress 
toward drafting a comprehensive reform package. This coal 
has eluded reformers ever since Zhao in early 1982 told the 
o^f^V 00 " 0 ? 1 ? S * stem Reforin Commission to draft IS 
overall plan, similar to the document that guided the 1968 
Hungarian reform. In a recent article given authoritative 
Play in People s Daily and Red Flag , Liu Guoguanq (a senior 

waH^^fr 1 ^ 1 ^ ZhaoT ^^"port? U X a tLd there" 
was debate on this issue and claimed there was qrowina 
consensus on the need to draft a comprehensive^ theoretical 
model or "target pattern" to guide China's development 
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° f P° lltlcal reform, legitimizing discussion 
of the failings of the current system and opening the wav 
for policies and laws that genuinely limit the plrtyfaEte 

noraic°^ogrIIs? nin9 *" m ° St Clearly ° bstruct in9 «co- 

Propaganda Reform 

,, h . 4 k B f hao zi y an 9 has sought to carry on Hu Yaobang's effort, 
nl tlLnL t SS ?^ ovocative manner, to loosen the strictures 
h ° u ? ht . and P 01 ^ P°sed by the "four cardinal principles" 

ihoucht o^m^^ H f CCP 1 r d ! CShip; sialism; Marxism-Leninism- 
Thought of Mao Zedong; and the people's democratic dictator- 

?i;„ n 98 f' x ? the P roces s of drafting a party resolution 

« gy u"? = ulture ' Hu ' s *>"°w«» had tried to set con- 
ditions on what has become the post-Mao orthodoxy: 

party leadership must be correct to deserve support; 

—Marxism (implicitly emphasized over Leninism and "Mao 
Zedong Thought") must be constantly updated as a scien- 
tific guiae rather than serve as a dogmatic restriction 
on policy; 

""SJiSn;"Si2js; 1 ' so ion9 as chiha,s system cemains 

--the "people's democratic dictatorship" must become more 
democratic and must be enshrined in law. 

The discussions prompted by Hu soon led to urqent 
?n"T^ 5?' " di = al = hange in ideo l°9y and politics, relulting 

i?h*rS??«?? h ' - In the early 1987 cam P a ign against "bourgeois 
liberalization," conservatives reasserted a strict defense of 
orthodoxy. Zhao's exploration of the initial I tage theory is 
an effort to modify orthodoxy in a more acceptable^ manner! pla- 
iting a more gradual approach to change under the premise of 

n^L 5 ' 9 " 1 ^- J h ? the0Cy is bill * d as the basis ?or Zhfo's 
new two point" political line— the compatibility and equal 
necessity of both the four cardinal principles and reform? 

for»o h r ^ q,) **** "^ nitial stage" concept may well have been 
foreshadowed in the post-Stalin years. Implying that Chinese 
Marxists have deluded themselves with Utopian ideals, 
represents the essence of periodic efforts to debunk Soviet- 

"Ks" or n -tr^l eC0 ™? iC P oli ? ies as premature Utopian 
^on 3 ?fi • „ transitions" to a socialism characterized by highly 

w!thoM^ Zed , manaat0rY Pf anni "9 and 3 "product exchange" economj 
without markets, commodities, or a nonstate sector. But the 
exact meaning and policy implications of the initial stage 
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" tarZ y L y ° nd f emind i n 9 everyone that china is poor and back- 
like'chen" inter P"tations . Economic leaders 

porlrv fibLa5^- 3S / n ex P edient justification for a tem- 
porary liberalization of economic policies, especially to 
revive, rural markets, so as to create a breathing space for 
economic recovery. 13 "pace ror 

-ftetW Thus conceived, the theory is an orthodox ext-on 
sion of Lenin's New Economic Policy of the early 1920s Md7h* 

smLI?^ °? P C °? 9reSS line ' whi * h ^cilrld an end to Sarge- 
scale class struggle and insisted that all efforts should hi 

2ar S pLn n r° n ° miC construct i°". China's Iborted fecond pfve- 
to oursue 'sovietTtv? 117 d "" ed , in "56-57 by Chen, continued 
™L • i f Soviet-style central planning but modified the Soviet 

utll ?%? l l! e hi9 ^ r P rioritv t0 devellpment of agriculture and 
Ji'" industry and a longer timeframe for catching up with the 

Um!t 0 Saois? C effor" s he tr?^ ^ 5 «° C * ° tthodox «SS 

• • t - < ? ) _ Radical reformers today, however, interpret the 
initial stage to mean that China must experience a centurv or 

L°m e ^his^LTerpr^ 0 ^ 6 ^ bef0re "Pi?lS S%«SlS?.Jcl5i- 

hi r ^ ---- tjsxssiii ^ 

commodity economy allegedly neither «5iSlift nor so"JliI t 
a n rly a .ne f uJra S i e i f metho°df 0 Si China .™ allow'thTusTol 'slL- 
u well Is the existonnr^ XeS ' pci ? es ' Planning, and markets- 

SStSl'vi^i? 1 9r0UPS ' eC ° n0miC f ° rmS ' and ««"u«l and" 

r..* AS the ? rv ' the initial stage concept is a rather thin 

reed. >Phe gaps in logic and distortions of fact are readily 

the a n«^ 3Ud9ing fr0m teaderS ' ^"tions being punished in 
m«„ P «» ^ Pro ? onents °f the theory tend to avoid the ques- 

suited'to U° s Ci t£t Sm S at Z eC ^ han "Pitalism would be better 
suited to this task of enhancing productivity irraliciHv anrt 
Ulogically, they ask readers to accept on faith that China 
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tnTIn^t^ ** rts <>f " during 

cne initial stage of socialism in order to modernize. 

Of course, the beauty of the new orthodoxy is not- 
its logic but its usefulness. It allows Zhao iv.n! if ?5 . 

only irrelevant but dangerous. The whole point is to avoid 
Cnina's'Ivc ""a? 8 ;- ^ US ' they PUt 0ff the question'of'how" 

is^o^ist^entu^ t ° h |^§ ^is.would i^nfthl coUX^ev 

Otht^ Ca ^ ta inC0,5e (PCI) o£ * 4 ' 000 «in 198? equivlfenc?) 
ac„ieve S S rPcS 9 eaual S^"*' 2 1 " f ° r the t^e^Sa 
advance in^^te^ SnTSlS^SiSl 1 ^ ^ 
theorist, Wu -Jiang, for example, wrote that: rerorm 

biiTS^h/n/J 11 *.^ 1 ' 8 US most of tne 21st century- to 
fori „ ! Perfect form of socialism. After the perfect 
form of socialism is accomplished, will we be able to 
whI£ n coSionf y thS tcansiti0 " to communism? AnYunder 
nism' u even a h a rLr?° Un ^ the transition to commu- 
t\. n nardec to give an accurate answer now 

"te ^L^ 1 inevitably advance towarTcommu^- 
nism, the concrete historical process will be a comnii 

abroad Tor^ inClUd6S many ^.blJ- it hSS P «5 
fu* * Present, we cannot make any predictions. 

soon " "° neSd t0 debate these questions too ' 

P recedJnts T for%ho S - bee - ™ inimal effoc t to find orthodox 

gjsrsa as B,%srb^i^c»; simS^ h CO n^p^ nin 
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(\) Zhao may have wanted to avoid the obviously self- 
aggrandizing approach of hu Yaobang, who on the ccp's anni- 
^hpnrl?^- 19 l 6 im P^ c itly set himself up as China's leadinn 
theoretician by publishing his article, "on Correct Handling of 
Contradictions Within the Party.- some observers never the?lss 
have picked up on the contrast between Zhao's views and those of 
^nnlr ! ^firman. u 0ne article in th e Chinese press dubbed his 
nh2?^ t 2 i tW0 wnat evers"~"whatever theories and policies 
Sh?^^ development of productive forces should be discarded? 
whatever theories and policies promote the development of pro- 
ductive forces should be put into practice." This epithet is 
an obvious dig at Mao's erstwhile successor Kua Guofeng, who 
proposed upholding "whatever- were Mao Zedong's theories or 
policies. 

Ideology and Politics 

(a) Zhao's eschewing of orthodox precedents indirectly 
makes his main point— that past orthodoxy should serve present 
x P ° i n C ?' ? ot rev erse. it is noteworthy, however, that Deng 
Xiaoping' s authority has not been attached to Zhao's ideolog- 
ical campaign. Although Deng clearly gave the green light for 

speeding up- economic reforms and continuing the discussion of 
fSlii ? reforms, he has not been quoted with regard to their 
of™? 9 * 0 * 1 u " de fPinnings, despite the mention of the "initial 

Dav 9 L^or'^ L-° CUmentS 1981 ' 1982 ' and 1986 « The National 
npl n -n'f y t ar ne 9 lect ed to mention the concept, sug- 

v^nMn? xt , stl11 lac * ed ful1 endorsement, without Deng's inter- 
' v lt K SeenS ""likely that Zhao will be any more successful 
i ^° ban i; n Slther cont rolling or winning the ongoing 
dogfight among the competitors for control over propaganda. 

« D riJ?^nH- P hf hap f ref i e <: tin 9 a stalemate, china's communist 
rS«™° u ste PP ed forward to make known its continuing 
reservations about Zhao's interpretation of theory, in an 

thPorv 1 V° rU H hel 2 in late July t0 discuss the "initial stage- 
theory, a number of conservative interpretations were offered: 

— the Marxist-Leninist classics should be the only source 
tor interpreting stages of socialism; 

—although China's level of development might be low, its 
rapid growth rate suggests it is at a more advanced stage 
of development; and 

—-superior" socialist production relations cannot be 
ignored as criteria for assessing the stage of China's 
development. 

J^-l Heated debate apparently took place August 25 at a 
national forum on Mao Zedong's philosophical thought, held to 




commemorate Mao's June 1957 article as well as his 1937 arti- 
cles "On Practice" and "On Contradiction." The meeting 1 
sponsored by the Central Party School-a stronghold oTortho- 
doxy--and reports in the school's theoretical iournal oav, L 
^^^ri^^ h ^^^\^l:^^ tic fP-^^P"srd^a^s\ a rtIcIe%^ s 




carrying out reform and opening^o t^routsld"" This is 
metffi'of e?dIr?v n -/°? cetenti °" ° f the old framework and 
sL^ h l 0d :ver f se e e ld pro%ga d nd 0 a°^r e k S :" HU Qia ° mU a " d Deng "^n-rto 

J 1, A Guanqmlnq D ° nv report on the forum gave quite a 
v Part cfSHad^ed ^^l^TL^l ?«V 

fra d kLifa 9 nlr h ei e evanc:. aS 3 Wh ° l6 ' h ° MeVer ' lacking in b ° th 

Marvin „??, W £ Ul ? that acce Ptance of Zhao's variant of 

h?« J!?* U i- be heavil V dependent on a willingness to accept 
his leadership, his policies, and his appointees to ovtrsle 

ih^ 1 ^ and t ? r ° paganda - In this ""text, it was an m oLn 

>CJ Su Shao2hi, whose view in 1979 that China was not vef 

owed a JhIo.s C curr:nt t a had " u " de ^-eloped social^m-^elhaSf ' 
as hJS of 1 ^ "t approach, has since been forced to resign 
The iSftJL^ iE-^"" °f Ma "ism-Leninism-Mao Zedong Thought. 
The institute, which normally would have cosponsored such a 

ISl "whi^h h^ 9 " °l b6ing abS0rbed b * the clntrfl PaJty 
School, which has sought to cripple its competitor ever since 

of th2 S Si?-£- V2 U ? din9 * Yan Jia ^ "tained his polt as held 
oJdiS him to^l „ ClenCe Institute ^rgely becauseahao sec- 
on these inteSlctua?« e r S docu "? nt Rafting group. The attack 
un cnese intellectuals represents an ongoing effort to undermine 

" ma -?- ng r^ erS of Hu *«bang' 8 fiction? probacy inclul- 
ing Hu Qili who had led the efforts in 1984-86 to take over 
responsibilities for propaganda from Hu Qiaomu and Deng Liqun. 

no* N T !?u con servatives' "hit list" originally included 
not only other advisers linked to Hu and used by Zhao but also 
Zhao's secretary, Bao Tong, who along with hunger proteges 

be o!e cl°T^JlttT/t £0Cm , COMission ha * beln rSmorld to 
Zhao's J ^/i n ? ld3teS for ni 9 her °«ice in the party. 
Zhao s staffers likely aspire to membership on the Secretariat 
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and various CCP staff and research offices now controlled by 
Deng Liqun. Reflecting the continuing tussle, an August 28 
Guangming Daily article complained that reform theory is an 
unresolved problem area, one that "must be solved ahead of 
others in speeding up reforms." Recent reports that Deng 
Liqun will take Hu Qiaomu's place as the Politburo member in 
charge of ideology do not bode well for an early or complete 
resolution of this issue in Zhao's favor. 

Economic Reform 

(\) Comprehensive economic reform has been on hold for 
the past two years, largely because of continuing leadership 
disagreement over not just pace and method but also the goal 
of reform—a guided market economy or an improved planning 
economy. Zhao's efforts to defend himself and to redefine 
a middle ground have been reflected in some versions of offi- 
cial documents on Hu Yacbang's fall. These documents make Hu 
a scapegoat for the upsurge in consumerism and construction 
that sent the economy out of control in early 1985. The Chi- 
nese leadership has focused attention on consolidating reforms 
and introducing measures further to stabilize the economy. 
These measures have included popularizing the contract manage- 
ment system in enterprises and tightening control of prices, 
banking, and credit. Meanwhile, efforts to increase supplies 
of important items and of exports have been aimed at easing 
the pressures of scarcity. Recent public comments by Premier 
Zhao and other top officials point to a continuation of this 
approach through 1988. There is particular concern about 
rapidly rising food prices, with real inflation rates in major 
cities approaching 13 percent. New agricultural reform poli- 
cies may emerge next year to address the problem. 

(0) It would appear that one result of Hu Yaobang's fall 
has beeh to intensify the fear of failure among reformers, who 
will above all want to avoid social instability and political 
recrimination at a time of leadership change. Lacking is the 
political will that would be required to introduce the coordi- 
nated set of price, banking, and tax reforms drafted in 1986, 
and to ride out the temporary problems until equilibrium is 
restored. 

(&) The tense political environment at the top has 
heightened disagreements among economic advisers regarding 
the best policy mix for the next stage of reform. Despite 
agreement on the goal of the "initial" stage of socialism- 
development of a commodity economy through use of some "cap- 
italist" methods to enhance productivity— specialists are much 
less united on the exact policy implications for the three 
areas on which the Chinese usually focus in defining social- 
ism: planning, ownership, and distribution of income. 
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(U) Plan Versus Market . Theorists provide no clear role 
and form for planning in china's future economy, except to say 
that "macroeconomic regulation" should rely less on Stalinist- 
style, mandatory, quota-based administrative orders and that 
plan and market prices should be brought gradually closer 
together. They also speak favorably of policy planning and 
economic forecasting. 

"TfcfcJJ) In order to rationalize the "peaceful coexist- 
ence" of plans and markets, the reformers often employ a sort 
of economic mysticism to avoid the logical, practical, and 
political problems at hand. Academy of social Sciences Vice 
President and top reform adviser Liu Guoguang, for example, 
describes three possible types of interaction between plan and 
market— the "plate-type model," the "infiltration model," and 
the "colloidal model": 

— The first is the separation of market and planned eco- 
nomic activity into two discrete sectors with little 
interaction but also no direct conflict. This resembles 
the "quarantine" approach evident in the original Special 
Economic Zone (SEZ) policies and the "one nation, two 
systems" policy for reunification with Hong Kong, Macao, 
and Taiwan. 

— The second echoes theories of economist Sun Yefahg 

in proposing that plans respond to cues from activity in 
the marketplace while the market somehow conforms to the 
macroeconomic guidelines set forth in the plan. This 
theory suits the policy preferences of Chen Yun and others 
who insist that the plan remain primary and the market 
secondary . 

— The third model Liu describes as a harmonious organic 
unity between market and plan, with overtones more Taoist 
than Marxist. The two sectors no longer work as identi- 
fiably separate functional units but instead act together 
as a sort of economic yin and yang of market-based nicro- 
economic forces and plan-based macroeconomic forces. 

fo) Liu politely suggests that these three models may 
represent not competing alternatives but stages of development, 
and china is currently passing from the second to the third 
stage. The latest official compromise formula, revealed at a 
planning and reform conference in early October, does reflect 
some movement toward the "marketeer" position. "The government 
regulates the market, and the market guides enterprises" is 
replacing "planned commodity economy" as the description of 
China's goal. Still, such slogans shed more light on evolving 
political boundaries than on concrete economic policies— which 
are still being hotly debated. 
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nf^ .... * er3 "iP- Determining the scope, cole, and social- 

diff?cnit nrnJ^T 8 types of ownership poses an even more 
difficult problem for reform theorists. The party congress 

MS° rte 2i y W *" le 9 itlmi2e Private enterprise for thi rst 
time Theorists also allow for the expansion of apparently 
private control over property in two other ways. First such 

S?S£T2\£ S !r he contract responsibility system in the country- 
side and the leasing of public enterprises in the cities can 
exist because the actual ownership of the land or capital 

iHU2 1Ve l 1S StU1 P ^ lic while the economic activity is pri- 
vate. Thus, ownership and operation are separated and the 

of C Dro^^?nn e - Sity .- f c -°5 inant pUblic ownership °f the means 
SfiSi^ Ctl 2 n - ia ? atlsfled - Similar limits apply to joint or 
solely owned foreign ventures, which can lease bit not purchase 

c „ , ? he theorists fail to clarify what property rights 

aivi™ » t 5? CtS T" 5 " S° P"vide, however. Moreover, they Ivcid 
giving a clear limit for private or individual ownership during 

tnlt l Shr«L« a ?h ° f S?? la i ia ?' 6XCept to say that anv Amount 9 
^ ^ reatens the Public dominance of the .economy is too much 

S J lyan ? s "cent praise of 10 peasant entrepreneurs who 

° p fl e ^collective, individual, or private enterprises shows 

that the reformers do not feel that threat yet. 

( ' 69 f ) Dist cibution. As for the problem of income, most 

1st Ir?nc!o?. P i? C S- r-Z\* mphaS±S ° n the fact that the'sCcial- 
tffnK in distribution according to work must be main- 

int^f, \ China. Reformers now. also state, however, that the 
initial stage of socialism permits the existence of such hon- 
estly gained nonlabor income, as interest, stock dividends and 
J£?£' a f? ene ^y f ? rbidden ^ socialist dogma. People a?so'a?e 

H hi " " 0re tha " the handful of wor kers approved 
~Z " ar *' undec the unsupported assertion that this is not 
exploitation. Debate will focus increasingly on the numbers 
and arrangements for such hiring. rs 

' t ^ 6a) Distribu tion will remain an extremely sensitive 
Jhf I-"--" econom y °J shortages. Many worry that too much of 
a Lw <on! r* 1 T k °5 assehs wil l gravitate into the hands of 
^•f? ° ? reform theorists nevertheless advocate full finan- 
cial and labor markets that will allow a new breed of socialist 
entrepreneurs to take the risks, and to reap the high rewards 
of boosting productivity in china's economy! They too' of 
course, reserve to the state the right to level out any "irra- 
taxatL 1110 ^ d * 8 P" i "w. probably by means of progressive 
lff?iin?; ° nfortunat ely, reform-minded theorists have found it 

not el^va^nt 0 ^ 1 ^ 6 -" 1 ""^ 9rowin 9 W in income are 
r?rhf? 2 !2 to socioeconomic polarization where the few get 
richer and the majority get poorer. Given ingrained biases. 



- 13 - 




critics find it easy to argue that unqualified advocacy of per- 
sonal enrichment will lead inevitably to increased corruption 
and social inequality. * 

Political Reform 

>N The initial stage theory has been interpreted bv 
reformers to mean that not only the economic system but also 
China s political system, social relations, and culture are 
immature and in need of reform. Thus economic modernization, 
although essential, is not the only criterion for judging 
S«22„! pc °9" ss toward a ^re developed stage of socialism. 
Freedom and democracy are ends in themselves. Zhao's political 

?£i? n ?h. a ? W -f",' Y ?" Jia ? i ' for e * ai "P le ' has told academics 
that the initial stage theory has a dual aim— to create a com- 
modity economy and democratic politics. In public, however, 
reformers tend to use the more utilitarian argument that demo- 

3 L". m 18 an important means to economic rationality 
and efficiency. 1 

o^i. l n X ! 8 ?' some of the radical reformers even used 

S ■ m ° d !- u° p ! int the vav to a non-Marxian democratic 
socialism, in which a high level of development and even dis- 

svstem 10n onioTf ltS achleved within a multiparty political 
M«n Q 2 lfc * J*" "formers proposed that China's Constitu- 
cartv ?L ^ Stl fi ed dem ? c ratic elections and autonomy from 
J £ ?u he Pf°P le ' s congresses, to make them truly 
responsible to the people, from whom power should issue. Thev 
suggested that the current division of responsibility^ (judicial 
ZZ'?r exec "tive state Council, and legislative National Peo- 

SnS ?h=? n i£ eSS> ShOUld be turned int0 a separation of powers, 
and that the current system of multiparty "consultation and 
supervision" should evolve into multiparty competition? in all 
f^c t C n^-^ 9ed 5 he ^i nist m^h that there is no serous con-' 
r«£™ V^rests within society and that the party adequately 
represents the shared interests of all the people viu^eiy 

,n„« L- While these tnemes hav e been criticized by conserv- 
h iu- y ! a 5 a ? d fc !? us have becom e muted, members of Zhao 
„ y a f' s think tank-the Institute of Economic System Reform- 

ofrtv's n r«nonc-K ? X ? l0re W *P ° f def ining (read limiting) the 
Sn??£«LS p ? lbxllties * The aim is t0 reduce tne current 
hSJh It ed P a rty power monopoly, which reflects influences from 
both the traditional "feudal" order and Leninist-Stalinist 

trahfd e ^°V yiy l? anh y a " (absolute ' uniform, highly concen- 
trated central control) : 

of -J"! Tne K°ng Press has reported that one version 

of Zhao's work report called for legitimation of mass organi- 
zations to articulate the existing plurality of interests in 

Mu ahhir 




to ?£i ii 9eB , f0 S the party - The y stressed the need 

f he channe ls foe social mobility as one means of 

i"er e st S gLup:!^ nating the c ° ntr ^<="°- bJt^dlf S.2. f „ t 

x Assist" '» p"«- ™L y t !o„}„Tof 

cinea within the Old Guara by the Cultural Revolution whi^t 

= 1 - ^ .„r ^ ^? U, I f onica lly/ conservatives can use the initial 
stage theory to postpone democratic reforms by ar^ino thah 

indirlctTy reffiSa tM? u- 6 ^ dia debate ' some "formers are 

of j 



a few 
ude 
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rxni^l 9 Xl *°, pi ?9 a recent critique of Western democ- 
tlfl f a ! ^ 6SS e "f cien t" than democratic socialism and his 
talk of a 15-year timetable for political reform is a rev£r 

KJ-^V^ 0 * VieW that Political reform must take a 
backseat, in 1987, reflecting this trend, talk of political 

Sc'S E n° ? h %" t "?»?- a • 5'«."?_»th Party Congre^aT 




d( 

Proposals for restructuring govern'menr^nning'organ'rand' 
industries have been delayed again by heated controversy? 

Man.?^^ 0 " 6 -,-^ 3 ? pect 0f P° iitica l "form efforts since 
aoainJ e ^-'"dif fusion of authority at the top-tends to run 
rl^rtt interests of reformers at the moment. Current 
reports suggest that the party congress will rejuvenate the 
Politburo and its standing committee and approve yet anothlr 

IufonLv° 8 ?" a "" nc "> e StaLe C " uncil and P streng£hen its 
™t« t" d ? 8t ' the party elders wil1 retain important 

lealfrshio ^ a = coun ^ ble . to the *° un 9 ec Party and state 
hnh ' ? eng Xia °P in 9 w iH remain as chief elder 

win SLrtHhaL^ chairmans "iP of the Advisory Commislion, 
^?L, a h * ff even ,nore power than before. Zhao Ziyang, 

although officially top party leader, may end up with strona 

entltate 5oun*n 1UenCe " f C ™ the from I more tllT P l nd . 




thanTo^ T'l Ukely t0 »«»"ci«lM "^ty bu lding^ 

t^fohM^^ e9al CheckS °" power oc a loosening of the palty 
throttlehold on personnel decisions. p y 

Prospects 

an o^fn,-^ 6 ^ 1 " 6 " a PP acen tly hope that at the Congress 
an official endorsement of the initial stage theory and a 
general statement of intent to pursue political reform will 
S d °° r ° pen . for resuming progress afterward judging 
from reformist articles in the press, the top priorities 9 

"~Mon h ?n teducin 3 central and local government interven- 
tion in management of economic enterprises, especially 
in appointing managers; k^^iiy 

~~^^n^ ting new . Performance-centered regulations for 
recruiting, paying, promoting, and demoting officials; 

"^o 1 ^ 1 " 9 le ? al ref0rcl to legislate regulations and edu- 
cate the populace regarding legal rights and procedures; 
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—expanding expert involvement in the policy process; 

—returning to the "100 flowers" liberalization policy in 

i n ^ llectual endeavors, including the social sciences 
and policy research, not just in the "arts"; 

—increasing the autonomy and freedoms of socioeconomic 
interestI; S and al organi2atlons t0 d efine and defend their 

"^f ing fc P 5- vileged access by officials to food, housing, 
transportation, travel, and consumer goods. °* S ™Q> 

+60111 The most controversial issue— reducing party 
likeiv e Snf ^ g ° ve rnment, economic, and social organizations- 
likely will not be resolved at the congress. Although one 

h J°" 9 Claims that a institutional amendment 

is being considered that would abolish partv "fractions" or 
leading groups in government bodies, earlier such proposals 
MivlrtK-**^ 1S , S1 t0 rem0Ve part * committees from f«"£ies, 
oppoluion 63 '!?^/: 86 "^ ^? itutes a l"aYs »et with vehement 
ho P ^ni = I n t ls more P robafa le that this idea will once again 
be put aside along with its former main proponent, Hu Yaobang 
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